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United  States  exports  of  unmanufactured  tobacco  in  May  1957  totaled 
29.5  million  pounds.    This  was  17  percent  below  those  for  May  I956.  The 
^20,6  million  value  of  May  1957  exports,  however,  was  only  6.k  percent 
below  the  value  of  May  exports  a  year  ago. 

Exports  of  all  kinds  of  tobacco,  except  Virginia  fire-cured,  One 
Sucker  and  cigar  wrapper,  were  lower  than  in  May  1956.    Flue-cured  exports 
were  12  percent  below  those  for  the  corresponding  month  a  year  ago.  Exports 
of  Burley  and  dark-fired  Kentucky-Tennessee  were  about  one-half  as  large 
as  those  for  May  I956, 

For  the  January-May  1957  period,  total  exports  of  unmanufactured 
oobacco  were  about  12  percent  below  exports  for  the  corresponding  5-month 
period  of  1956.    All  types,  except  Maryland  and  Green  River,  were  down. 


TOBACCO,  UNMANUFACTURED:    U.  S.  exports,  January-May  1956 
and  1957,  with  percent  change 


(Export  weight) 


May 

Tvne 

: Percent 
: Change 

January-May 

: Percent 
: Change 

:  1956  ;  1957 

;  1956  ;  1957 

:  1,000  pounds 

:Percent 

:  1,000  pounds 

:132, 073:115, 7^1 
:  10,831:  9,127 
:  11,407:  8,807 
:    2,116:  1,932 
:    5,487:  5,862 
:       571:  667 
:        81:  1,275 
1,786:  l,420: 
1,772:  1,609: 
1,01+1;  V78: 
309:  29: 
1,^-0:  1,635: 

:Percent 

:  2^,610 
:  1,527 
:  9^6 
:  269 
:  868 
:  25' 
:  100; 

308; 

563: 
53: 

iQk': 

':-  11.8 
:-  50.8 

:-    46. 3 
:+  24.0 
8.0 

-  3.8 
+  1^3.9 

-  53.2: 
+  72.2; 

-  79-3: 

-  7.5: 

:'-    12.  4 
:-  15.7 
:-  22.8 
:-  8.7 
:+  6.8 
+  16.8 

-  20.5 

-  9-2 

-  54.1 

+  12.9 

29^-53  i 

-    17. 0: 

l68,922al!.8,582:' 

-  12.0 

Declared  value                    :  : 
(million  dollars)  :      22  0° 

20.6: 

-  6.4: 

105.4:  101.1: 

-  4.1 

1/  Includes  sun-cured. 


Compiled  in  the  Foreign  Agricultural  Service  from  records  of  the  Bure 
of  the  Census. 
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United  States  exports  of  tobacco  products  in  May  1957  amounted  to  $6.1 
million—lip  7  percent  from  May  1956.    Exports  of  cigars,  cheroots,  and 
cigarettes  were  smaller  than  a  year  ago.    Smoking  tobacco  in  bulk  showed  a 
22  percent  increase.    For  the  5-month  period  January-May  1957,  exports  of 
cigarettes  were  8  percent  larger  than  for  the  corresponding  period  last 
year.    Exports  of  smoking  tobacco  in  bulk  for  the  period  were  down  ^-0 
percent,  and  exports  of  cigars  and  cheroots  were  down  8.7  percent. 

TOBACCO  PRODUCTS:     U.  S.  exports,  January-May  1956 
and  1957,  with  percent  change 


Products  ' 

May  \ 

Percent: 
Change : 

January-May  j 

Percent 
Change 

1956  ; 

1957 

1956  ; 

1957  ; 

Cigars  and  cheroots 
Cigarettes 

Smoking  tobacco  in  bulk 
Declared  value  l/ 

707 
ljfeLO 

:  253 
:  5.7 

530 
:  1,398 
:  309 
:  6.1 

-  25.0 

''.  -.9 

:+  22.1 
:+  7.0 

3,209  ■ 
6,050 
;  2,196 

;  25.^1- 

2,930 
1  6,538 
\  1,31^ 

:  27.3 

-  8.7 

:  +  o.l 
:  -  1+0.2 
:  +  7.5 

1/  Includes  value  of  tobacco  manufactures  not  separately  shown. 

Compiled  in  the  Foreign  Agricultural  Service  from  records  of  the  Bureau  of 
the  Census. 


ITALIAN  TOBACCO  CONSUMPTION 
RISES  5  PERCENT 

Consumption  of  tobacco  products  in  Italy  during  1956,  as  indicated  by 
Monopoly  sales,  totaled  111.0  million  pounds --about  5  percent  above  the 
1955  figure  of  106.0  million.    Cigarette  consumption  amounted  to  93. U 
million°pounds  in  19 56,  compared  with  88.  ^  million  in  1955,  and  represented 
81-!-.  1  percent  of  total  consumption. 

TRINIDAD'S  OUTPUT  OF  TOBACCO 
PRODUCTS  LARGER 

Output  of  tobacco  products  in  Trinidad  and  Tobago  continued  to  rise  in 
1956.    Total  production  in  1956  amounted  to  1.77  million  pounds,  compared 
with  1.66  million  in  1955.    Cigarette  output  in  1956,  totaling  1.73  million 
pounds,  was  6  percent  larger  than  the  1955  level  of  I.63  million  and  repre- 
sented 98  percent  of  total  production.    Combined  output  of  other  tobacco 
-oro ducts  continued  downward. 
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AUSTRIAN  OUTPUT  OF  TOBACCO 
PRODUCTS  UP 


Output  of  tobacco  products  by  the  Austrian  Tobacco  Monopoly  continued 
upward  through  the  first  k  months  of  1957.    Cigarette  output,  totaling 
2.69  billion  pieces,  was  3.5  percent  larger  than  the  January -April  1956 
level  of  2.60  billion.    Production  of  cigars  rose  from  29.8  million  pieces 
in  January-April  I956  to  3^.9  million  in  the  first  h  months  of  1957.  Pro- 
duction of  cigarette  tobacco  for  roll-your-own  and  snuff  was  about  the 
same  as  last  year,  while  that  of  pipe  and  chewing  tobacco  was  slightly 
below  January-April  I956  levels. 


EAST  PAKISTAN  BUILDING 
NEW  CIGARETTE  FACTORY 


A  new  cigarette  factory  at  Bogra,  East  Pakistan,  is  now  being  con- 
structed.   Plant  machinery  has  been  purchased,  and  manufacturing  is 
expected  to  start  about  the  middle  of  1958.    It  is  planned  to  use  domestic 
ally  produced  flue-cured  tobacco,  but  some  U.  S.  tobacco  may  be  purchased. 

RHODESIAS -NYASALAND  TO  TAX 
DOMESTIC -GROWN  ORIENTAL  TOBACCO 


The  Rhode sian  Herald  (Salisbury)  reports  that  the  Federation  of 
Rhodesia  and  Nyasaland  will  impose  a  levy  equivalent  to  about  O.h  U.S. 
cents  per  pound  on  oriental  tobacco  produced  in  the  Federation.  This 
levy  will  be  used  by  the  Tobacco  Research  Board  to  finance  research  on 
oriental  tobacco.    Similar  levies  finance  research  on  flue -cured  and 
fire-cured  tobaccos. 


AUSTRALIANS  INCREASE 
TOBACCO  RESEARCH 


Australia  has  recently  added  the  equivalent  of  $376,000  to  its  funds 
for  the  expansion  of  tobacco  research  and  extension  work.    An  annual 
expenditure  equal  to  $157,000  is  anticipated.    The  project  is  expected  to 
increase  Australian  tobacco  production  significantly  over  a  period  of 
time. 


CUBAN  IMPORTS  OF 
POTATOES  LIMITED 


+    r»i  £U£™         continue  indefinitely  to  limit  imports  of  table  potatoes 
to  7^9,500  cwt.  and  seed  potatoes  to  187,300  cwt.    Table  potato  imports 
are  limited  to  white  skin  varieties,  and  seed  are  limited  to  red  skin 
varieties.    Growers  are  allowed  to  plant  only  the  red  varieties.  This 
is  designed  to  limit  production  to  domestic  requirements. 

The  low  duty  period  for  table  potatoes  is  August  1  to  October  31 
Cubans  may  start  purchasing  about  August  12. 
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ITALIAN  BRINING  CHERRY 
PRODUCTION  FORECAST  LOWER 

Italy's  total  production  of  cherries  in  1957  is  forecast  as  20  to  25 
percent  below  the  152,000-short-ton  harvest  of  1956.  Brining  cherry  pro- 
duction for  1957  is  expected  to  total  7,200  short  tons,  approximately  25 
percent  less  than  the  previous  season's  9,U00-ton  volume.  The  decline  is 
attributed  to  late  spring  freezes.  Quality  of  the  new  brined  cherry  pack 
is  regarded  as  good. 

The  1957  Italian  brined  cherry  pack  was  nearly  complete  at  the  end 
of  June.    Few,  if  any,  stocks  of  the  1956  crop  remain.    France  continues 
to  be  the  principal  customer  for  Italian  brined  cherries,  annually  taking 
substantial  quantities  for  its  glace  cherry  industry. 

Prices  for  new-crop  Italian  brined  cherries  are  averaging  about  20 
percent  higher  at  the  brining  plant  than  during  1956.    Current  price 
quotations  for  Italian  brined  cherries,  c.i.f.,  New  York  are:    1st  choice- 
26  to  27  cents  per  pound;  2nd  choice— 2k  to  25  cents  per  pound. 

During  1956-57,  the  United  States  imported  1,011  tons  of  Italian 
brining  cherries.    Trade  sources  in  Italy  forecast  exports  to  the  United 
States  during  1957-58  as  1,U00  tons. 


BRITAIN  RELAXES  IMPORT  CONTROLS 
ON  DOLLAR  PRODUCTS 

On  August  1,  1957,  the  United  Kingdom  will  place  under  Open  General 
License,  and  thereby  remove  import  controls  from,  a  long  list  of  dollar 
agricultural  and  non-agricultural  products. 

It  has  already  been  possible  to  import  most  of  these  products  at  will, 
either  because  they  were  under  Open  Individual  License  that  gives  freedom 
to  import  without  quantitative  restriction  but  requires  individual  importer 
licensing  and  recording,  or  because  they  were  products  for  which  specific 
import  licenses  were  being  issued  freely;  but  the  transfer  to  Open  General 
License  means  that  importers  will  no  longer  have  to  apply  to  the  Board  of 
Trade  for  a  separate  import  license. 

The  principal  U.  S.  agricultural  products  to  be  affected  by  this 
order  are  wheat  and  wheat  flour;  rice;  rye,  barley,  oats,  corn,  sorghums; 
oatmeal,  malt,  and  starches  and  starch  preparations  not  containing  added 
sweetening  matter  and  not  packed  for  retail  sale;  dried  peas,  beans,  and 
lentils;  gelatine;  animal  fats  except  butter;  flaxseed;  vegetable  oils; 
oilcake  and  meal;  hops;  hides  and  skins;  and  cotton  linters.    Cotton  and 
soybeans  remain  under  Open  Individual  License. 
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FRANCE  CONTINUES  RICE 
ACREAGE  INCREASE 

Rice  acreage  of  France  in  1957  is  estimated  at  6^,000  acres,  an 
increase  of  12  percent  over  record  acreage  last  year.    Cold  weather  and 
strong  winds  in  June  destroyed  some  newly  planted  rice,  but  replanting  wa 
completed  by  the  end  of  the  month.    A  good  crop  is  expected  in  replanted 
areas  as  well  as  in  fields  that  suffered  no  damage. 

Rice  production  in  France  began  on  a  commercial  basis  in  19^6  when 
about  2,000  acres  were  planted.    Ten  years  later,  by  1956,  the  harvested 
area  was  57,000  acres,  and  production  reached  215  million  pounds  of  rough 
rice. 


RICE:    France,  acreage,  production,  and  imports, 
averages  19h5-5k,  annual  1955-57 


• 

:  Yield 

:  Production 

•  Imports 
:  (milled) 

;  ~7 

Year 

:  Acreage 

• 
• 

'  per 

:  acre 

.  Rough 

:  Milled 
.  equivalent 

Average: 

:  1,000 
:  acres 

• 

!  Acres 

2,586  : 
3,^35  : 

:  Million 
:  pounds 

:  18.1 
1U7.7  ' 

:  Million 
:  pounds 

:         12  j 
100  j 

:  Million 
;  pounds 

:  79 
125 

•  i 

3,^90  : 
3,772  : 
3,672  : 

178.0  : 
215.0  : 
235.0  : 

121  ; 
1^6  ; 
160  j 

172 
3/  100 

1/  Converted  from  rough  rice  at  68  percent.    2/  Exports  during  calendar 
year  following  year  of  harvest.    3/  October-September  1956-57, 
hf  Forecast  based  on  current  prospects. 


Compiled  from  official  sources,  except  as  noted. 


In  past  years,  rice  imports,  mainly  from  Indochina  have  accounted  for 
most  of  the  rice  consumed  in  France.    Since  domestic  production  has' 
increased,  however,  the  imported  rice,  now  largely  broken  and  cargo,  is 
used  for  feed,  seed,  and  starch  and  beer  manufacture.    Only  about  15  per- 
cent of  the  total  imports  is  used  for  consumption  as  food. 

The  following  rice- import  program  has  been  indicated  by  the  trade  for 
October-September  1956-57  (in  1,000  pounds):    de  luxe,  from  Algeria,  2,200 
Morocco,  15,^32;  long-grain,  Vietnam,  2,205,  Madagascar,  33,069;  ordinary/ 
Madagascar,  6,6l>!-;  broken  rice,  mostly  from  Cambodia  and  Thailand,'  approxi- 
mately  Uo,000;  total,  99,200.  ' 
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LAO  RICE  CROP  SHORT 
OF  REQUIREMENTS 

The  rice  harvest  of  Laos  in  1956-57  is  estimated  at  525,000  metric 
tons  (1,157  million  pounds)  of  rough  rice,  compared  with  ^90,000  tons 
(1,080  million  pounds)  in  1955-56.    Despite  this  increase  in  production, 
domestic  supplies  are  less  than  requirements.    More  than  99  percent  of 
the  crop  is  glutinous  rice,  and  less  than  1  percent  is  non-glutinous,  or 
the  American  type. 

Rice  imports  in  1956  totaled  2^,251  metric  tons  of  milled  rice,  all 
from  Thailand.    Because  of  inadequate  transportation,  stocks  at  times 
accumulate  in  south  Laos,  while  shortages  may  appear  in  the  north.  Rice 
consumers  of  north  Laos,  therefore,  find  it  cheaper  and  more  convenient 
to  purchase  rice  from  Thailand,  across  the  river. 


BURMESE  RICE  CROP 
PROSPECTS  GOOD 

Rice  crop  prospects  in  Burma  at  the  beginning  of  the  1957  planting 
season  were  the  most  promising  since  19^2.    The  monsoon  began  on  time, 
enabling  growers  to  plant  large  areas.    Rice  farmers  seem  satisfied  with 
current  prices,  and  some  growers  are  returning  to  old  rice  lands  that  have 
been  fallow  since  the  end  of  World  War  II. 

In  addition,  the  government  has  been  carrying  out  an  extensive  program 
to  rebuild  dykes  along  the  rivers  to  protect  present  large  rice  areas  and 
to  bring  into  rice  production  about  200,000  more  acres. 

In  order  to  bring  more  foreign  exchange  into  the  country,  Burma  proba- 
bly will  accelerate  its  program  to  expand  rice  acreage.    It  is  anticipated, 
therefore,  that  more  acreage  will  be  brought  back  into  rice  production  every 
year.    Burma's  good  rice  crop  of  1956-57  was  about  9^+  percent  of  prewar 
average  (1935-38/39-^-0)  output. 

Rather  than  seeking  markets  for  excessive  rice  supplies,  as  was  the 
case  2  years  ago,  Burma  is  now  making  foreign  sales  subject  to  rice  avail- 
ability.   By  May,  firm  government-to-government  contracts  and  private  sales 
were  equal  to  the  maximum  exports  which  milling  and  shipping  facilities 
could  handle . 

Exportable  supplies  of  rice  during  1957  now  are  estimated  at  1,900,000 
long  tons,  slightly  larger  than  the  1,833,000  long  tons  exported  in  1956. 
Rice  exports  in  the  January -April  1957  period  were  672,000  tons,  7  percent 
above  those  in  the  like  period  of  the  preceding  year. 
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RICE,  MILLED:    Burma,  exports  by  country  of  destination, 
January-April  1957,  with  comparisons 


Country  of 
destination 


1953 


1954 


1955 


1956  1/ 


January -April  l/ 


1956 


•  Long 
:  tons 

Malaya -Singapore  :  107^  090 

United  Kingdom  7  L^k 

Hong  Kong  :  28,399 

Ceylon   ,  :  150,003 

India  :  150, 0^4-3 

Indonesia  ^196  843 

<-TaPan  :  191 -312 

Communist  China  :  0 

Soviet  Union  :  0 

Other  Communist  Countries.:  0 

Ryukyu  Islands  :  0 

Portuguese  India  :     k  083 

Pakistan  :  0 

Middle  East  and  Africa....:  5k  271 

West  Germany  :       '  p 

Netherlands  :  0 

Belgium-Luxembourg  :  10  -j^p 

Yugoslavia  :      '  0 

Denmark.....  :  p 

Other  Europe  :  q 

Mauritius.   :  ^  ^ 

Other  countries  ;  ]p%kp 

« 

Total  :qs4^q4 


Long 
tons 

13,020 
6,256 
2,113 
174,746 
627,560 
139,736 
308,735 
0 
0 
0 

39,915 
4,978 

0 

47,763 
3,029 
26,301 
7,0^3 
0 
0 

4, 020 
32,180 

 a 


Long 
tons 


216,243 
50,218 
36,990 
135,368 
267,374 
104,714 
237,994 
154,706 
135,720 
103,010 

31,177 

0 
0 

31,706 
19,015 

18, 1*88 
13,151 
12,676 
538 
487 
27,621 

17,104 


Long 
tons 

174,535 
1^,736 

35,679 
159,043 
283, U35 
293,727 
262,471 
82,000 
28,720 
98,924 

29,963 
0 

142,917 

93,57^ 
34,538 
12,668 
14,870 
35,8oo 

1,^96 
253 
32,315 

1,599 


Long 
tons 

59,172 
4,752 
24,327 
32,125 

0 

133,233 
186,296 
23,222 
57,339 
23,5^1 

22,0^9 
0 
0 

20,384 

2,574 
6,292 
5,837 
17,003 

0 
0 

10,185 
196 


1 ,  4^7 ,    5 : 1 ,  6l4  .^00 :  l .  8^ . 


628 . 527 


1/  Preliminary, 


Compiled  from  official  sources. 


/ENEZUELA :  PROPOSAL  TO  ASK  FOR 
J.  S.  SUGAR  QUOTA 


The  Caracas  daily  El  Nacional  of  July  9,  1957,  reports  that  the  Distribuidora 
Venezelana  de  Azucares  is  laying  the  groundwork  for  a  proposal  that  the  Venezuelan 
Foreign  Office  request  the  United  States  to  assign  a  sugar  import  quota  to 
Venezuela, 
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BRAZIL  REDUCES  SUPPORT  PRICE 
FOR  1957-58  WHEAT  CROP 

The  Brazilian  Ministry  of  Agriculture  has  announced  guaranteed  minimum 
wheat  prices  to  be  paid  to  farmers  for  their  1957-58  harvest  starting  in 
November.  The  price  for  the  basic  grade,  i.e.,  wheat  weighing  78  kilos  per 
hectoliter  (60.6  pounds  per  bushel),  will  be  Cr  tik-00  per  60-kilo  bag  ($2.69 
per  bushel)  l/  at  point  of  production,  for  good-condition,  dry,  clean  wheat 
in  new  bags.-  When  the  wheat  is  sold  in  bulk  the  buyer  may  discount  Cr  $20 
per  bag  ($0.13  per  bushel)  from  the  support  price. 

Premiums  and  discounts  are  authorized  for  wheat  varying  from  the  estab- 
lished standard.    As  in  the  1956-57  season,  the  support  price  will  be  in- 
creased monthly  by  Cr  $!+,00  per  bag  ($.02?  per  bushel).    These  increases, 
effective  January  1,  1958,  are  expected  to  promote  orderly  marketing  by 
encouraging  growers  to  hold  their  wheat  for  higher  prices  obtainable  later 
in  the  season.    The  Ministry  of  Agriculture  has  stated  that  in  the  event  of 
proven  increases  in  costs  of  production,  it  will  modify  the  new  support  price 
in  the  interest  of  growers. 

Both  producers  and  millers  appear  to  be  dissatisfied  with  the  new  sup- 
port level--producers  because  they  wanted  a  price  increase,  and  millers 
because  they  will  have  to  bear  the  full  cost  of  transportation.  Producers 
anticipate  receiving  considerably  less  for  their  wheat  in  1957-58  than  in 

1956-  57^  when  the  support  price  was  Cr  $U80  per  bag  ($3*22  per  bushel).  A 
comparison  is  difficult,  however,  because  last  year's  price  was  for  wheat 
delivered  in  Rio  Grande  do  Sul  seaports  while  this  year's  price  is  for 
wheat  purchased  at  point  of  production. 

During  1956-57,  buyers  could  discount  up  to  Cr  $1+0  per  bag  ($0.27  per 
bushel)  for  purchases  in  the  interior  to  compensate  for  transportation 
costs.    This  indicates  that  growers  received  a  minimum  of  Cr  iphkO  per  bag 
($2.96  per  bushel)  for  basic  grade  wheat  plus  any  portion  of  the  Cr  $1+0  per 
bag  not  used  for  freight.    Due  to  high  freight  costs  and  shortage  of  ship- 
ping space,  producers  at  some  interior  points  are  reported  to  have  received 
only  about  Cr  $380  per  bag  ($2.55  per  bushel)  for  their  wheat  in  1956-57. 

The  1956-57  support  price  for  wheat  delivered  at  Rio  Grande  do  Sul 
seaports  was  Cr  $1+80,  the  producer  receiving  a  direct  payment  of  Cr  $250 
upon  delivery  to  flour  mills  and  an  additional  payment  of  Cr  $230  from  the 
Bank  of  Brazil's  Wheat  Fund  upon  presentation  of  his  sales  receipts — this 
payment  to  be  repaid  by  millers  on  a  120-day  loan  basis.     (The  Wheat  Fund 
is  derived  from  earnings  obtained  when  imported  wheat  is  sold  to  mills  by 
the  government  at  higher-than-cost  price.) 

The  government's  announcement  of  minimum  guaranteed  prices  for  the 

1957-  58  harvest  does  not  say  whether  the  Bank  of  Brazil  or  the  mills  will 
be  the  actual  purchaser,  but  it  is  believed  that  the  mills  will  have 

that  responsibility,  with  financing  by  the  bank,  and  that  the  government  and 
the  bank  will  try  to  equalize  the  cost  to  mills  of  domestic  and  imported  wheat. 


l/  Converted  on  basis  of  67.5  cruzeiros  to  the  dollar. 
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The  Brazilian  Government  controls  wheat  and  flour  imports,  as  it  is  the 
sole  importer.    Under  the  existing  system,  imports  are  more  or  less  regulated 
to  meet  current  requirements  and  to  maintain  desirable  stock  levels.  Any 
profits  made  on  sales  of  imported  wheat  and  flour  are  used  to  support  the 
national  wheat  expansion  program.    Imports  during  the  5-year  period  ending 
June  30,  1956,  averaged  1.5  million  metric  tons  grain  equivalent  annually.  The 
U.S.  share  of  the  average  was  27  percent,  compared  with  8  percent  for  Canada, 
k-9  percent  for  Argentina,  and  11  percent  for  Uruguay.    Imports  from  Sweden, 
Finland,  and  Turkey  during  1953-5I+  and  195^-55  accounted  for  the  balance. 

The  bulk  of  Brazil's  wheat  and  flour  imports  during  the  indicated  5-year 
period  consisted  of  wheat  as  grain.    According  to  the  Brazilian  Wheat  Expan- 
sion Service,  Brazil  now  has  606  wheat  flour  mills  with  a  combined  daily 
capacity  of  20,1^0  metric  tons.    Outside  the  Federal  District  (which  has  k 
mills  with  a  combined  daily  capacity  of  3,290  metric  tons)  the  location  and 
number  of  mills  by  States,  with  their  combined  daily  capacities  shown  in 
parentheses,  are:    Rio  Grande  do  Sul,  koh  mills  (i+,770  tons);  Santa  Catarina, 
131  mills  (1,083  tons);  Sao  Paulo,  26  mills  (6,802  tons);  Parana,  2k  mills 
(682  tons);  Rio  de  Janeiro,  5  mills  ( 710  tons);  Pemambuco,  2  mills  (902  tons); 
Bahia,  2  mills  (1,019  tons);  all  other  States  combined,  3  mills  (88l  tons). 

The  Government  of  Brazil  has  done  much  in  recent  years  to  increase  wheat 
production  in  areas  where  expansion  has  appeared  to  be  economically  feasible. 
Steps  taken  toward  that  objective  include  high  support  prices;  organization 
of  wheat  growers1  cooperatives;  construction  of  storage  facilities  in  wheat 
zones;  release  of  wheat  growers  from  certain  taxes;  technical  assistance  to 
growers;  development  and  dissemination  of  better  seed;  and  provision  of  credit 
facilities  for  the  direct  purchase  of  fertilizers  and  bagging. 

CANADA'S  GRAIN  CROP 
PROSPECTS  DETERIORATING 

The  outlook  for  the  grain  crop  in  Canada's  Prairie  Provinces  is  deterio- 
rating as  a  result  of  insufficient  rainfall  and  high  temperatures,  according 
to  a  report  from  the  Dominion  Bureau  of  Statistics  dated  July  17.  Conditions 
at  that  time  were  variable  over  the  3  provinces  that  make  up  the  main  grain 
belt.    About  95  percent  of  Canada's  total  wheat  crop  is  harvested  in  those 
provinces . 

In  general,  conditions  were  still  good  in  Manitoba  at  the  time  of  the 
report.    However,  conditions  were  reported  definitely  less  favorable  than  a 
week  earlier  in  Saskatchewan  and  Alberta.    Showers  had  brought  relief  in 
some  districts,  but  high  temperatures  and  shortage  of  rainfall  made  prospects 
less  favorable  over  wide  areas  of  those  2  provinces.    Crops  on  fallow  land 
were  holding  up  well,  but  deterioration  was  reported  in  crops  on  stubble  and 
light  soils.    The  hay  crop  being  harvested  in  that  area  is  reported  to  be 
generally  light. 
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AUSTRALIA'S  WHEAT  PROSPECTS 
UNFAVORABLE 

Dry  weather  conditions  prevailing  over  the  eastern  states  of  Australia 
for  the  first  half  of  1957  made  the  country's  wheat  prospects  very  unfavora- 
ble until  general  rains  in  late  June  and  early  July  "broke  the  drought. 
"Wheat  seeding  was  retarded  because  of  the  dry  conditions.    Since  the  rains 
of  early  July,  "better  progress  has  been  made  in  most  areas,  but  parts  of 
New  South  Wales  were  in  need  of  additional  rain  in  mid- July. 

Trade  sources  now  predict  that  the  total  wheat  acreage  may  reach  9 
million  acres.    This  would  be  well  above  the  small  acreage  of  7«7  million 
harvested  last  year,  but  would  still  be  somewhat  below  average.    While  good 
seeding  progress  is  now  reported,  the  work  is  getting  under  way  later  than 
usual,  and  some  shift  to  barley  is  expected  in  South  Australia,  since  late- 
sown  barley  gives  more  dependable  yields  than  late-sown  wheat. 

With  the  crop  off  to  such  a  late  start  over  much  of  the  country,  it 
appears  that  only  exceptionally  favorable  conditions  during  the  remainder  of 
the  season  could  bring  about  an  average  harvest  in  many  areas.  Conditions 
up  to  late  June  were  so  dry  that  some  areas  had  put  in  as  little  as  5  per- 
cent of  the  wheat  acreage  before  the  drought  broke. 

Australia's  stocks  of  wheat  at  the  end  of  the  current  year  (December  1, 
1957) >  are  expected  to  be  down  to  less  than  50  million  bushels,  only  a  little 
more  than  half  the  high  level  of  the  past  3  years.    If  the  harvest  for  the 
current  year  should  again  be  below  average,  total  supplies  may  be  the 
smallest  of  recent  years. 


NEW  ZEALAND'S  MEAT 
EXPORTS  INCREASE 

During  the  7-month  period  Oct.  1,  1956-May  30,  1957,  New  Zealand's 
total  meat  exports  were  563.6  million  pounds,  up  16.6  percent  from  the 
same  period  last  year.    More  than  10  percent  of  the  exports  were  made  to 
markets  outside  the  United  Kingdom.    The  most  significant  increases  were 
in  shipments  to  Japan,  the  United  States,  the  West  Indies,  and  West  Germany. 

The  United  States  has  been  increasing  its  imports  of  meat  from  New 
Zealand.    It  imported  9,522,000  pounds  in  the  current  7-month  period- 
ic times  the  92^-, 000  pounds  it  imported  in  the  same  period  of  1956. 

As  a  result  of  large  demands  for  New  Zealand  meat  in  the  United 
Kingdom  and  other  countries,  meat  production  has  been  increasing  steadily. 
The  good  pasture  season  and  the  continuous  expansion  and  improvement  of 
pastures  have  contributed  to  the  increase. 
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The  New  Zealand  Wool  Commission  has  again  raised  its  1956-57  wool 
production  estimate.    The  recent  revised  total  is  kQ5  million  pounds, 
10  million  pounds  more  than  the  previous  estimate  made  in  February.  The 
current  season's  estimated  output  represents  a  rise  of  5  percent  over  the 
previous  year. 


SPAIN'S  MEAT  PRODUCTION  AND 
IMPORTS  UP 


Spain's  meat  production  for  I956  was  an  estimated  992  million  pounds, 
compared  with  90K  million  pounds  for  1955.    Meat  imports  for  I956  were 
7«  million  pounds  of  beef  and  veal,  and  25  million  pounds  of  ham  and  fat- 
back.    The  bulk  of  the  imports  in  I956  (6U.7  million  pounds  of  beef  and 
2.5  million  pounds  of  pork)  came  from  the  United  States  under  the  Public 
Law  kdO  program  and  Section  h02  of  the  Mutual  Security  Act.    Other  suppliers 
were  Denmark,  Brazil,  Ireland,  and  the  United  Kingdom.    Imports  from  the 
United  States  in  I955  were  only  1*5^,000  pounds. 

The  increased  production  of  meat  in  1956  over  I955  may  largely  be 
attributed  to  good  pasture  conditions  and  increased  slaughter  of  sheep 
because  of  bluetongue  disease. 

NEW  ZEALAND'S  DRIED  SKIM  MILK 
PRODUCTION  A  RECORD 

In  the  first  9  months  (July-April)  of  the  current  season,  New  Zealand's 
production  of  dried  skim  milk  reached  a  record  level  of  108.2  million  pounds 
The  previous  high  was  89.2  million  pounds  for  the  entire  1953-5^  season. 

Last  year,  dried  skim  milk  was  in  short  supply  in  New  Zealand's 
principal  markets.    This  year,  production  in  the  United  Kingdom,  New 
Zealand's  major  market,  has  shown  a  large  increase.    In  addition,  Australia's 
exports  to  the  United  Kingdom  have  been  heavier.    New  Zealand's  other  im- 
portant outlet  is  India,  which  this  year  has  taken  more  than  22.0  million 
pounds  of  dried  skim  milk  (about  20  percent  more  than  last  year),  in  spite 
of  restrictions  India  has  placed  on  imports  in  order  to  conserve  foreign 
exchange . 

The  New  Zealand  Dairy  Products  Marketing  Commission  is  now  negotiating 
with  dried  milk  concerns  in  the  United  Kingdom  to  establish  a  joint  organiza- 
tion, which  through  research,  publicity,  and  sales  promotion,  would  help 
increase  the  existing  demand  and  create  new  outlets  in  the  United  Kingdom. 

Buttermilk  powder  production  also  set  a  record  in  the  July-April  period 
this  season.    Output  was  29.8  million  pounds,  compared  with  28.0  million 
pounds  for  the  whole  of  last  season. 
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NETHERLANDS  ADMITS  APPLES 
FOR  PROCESSING 

In  view  of  the  very  small  apple  crop  expected  by  the  Netherlands  this 
year,  imports  of  apples  for  industrial  purposes  are  "being  permitted  until 
further  notice. 


SYRIA  LOOKS  TO  EGYPT  AS 
EXPORT  OUTLET  FOR  WHEAT 

Preliminary  discussions  are  reportedly  under  way  between  Syria  and 
Egypt  with  regard  to  increased  sales  of  Syrian  wheat  in  the  Egyptian  market. 
Syria's  exportable  surplus  from  its  1957  crop  is  tentatively  estimated  at 
325,000  metric  tons,  compared  with  330,000  tons  a  year  ago. 

The  Director  of  the  Syrian  Cereals  Office  recently  announced  that 
75,000  metric  tons  of  wheat  had  been  shipped  to  Egypt  under  Syria's  agree- 
ment of  August  28,  1956,  to  ship  100,000  tons  to  that  country  by  June  1, 
1957*    Failure  to  ship  the  entire  100,000  tons  was  attributed  to  lack  of  ship 
ping  space.    The  remaining  25,000  tons  will  be  shipped  from  the  1957  crop. 

The  original  agreement  provided  that  Egypt  was  to  pay  31  Egyptian 
pounds  ($89.36  at  the  current  rate  of  exchange)  per  ton  for  the  Syrian  wheat 
as  soon  as  the  shipments  were  completed.    Egypt  is  reported  to  be  sending 
cotton  to  Czechoslovakia  in  payment  for  the  wheat,  with  Czechoslovakia 
crediting  the  payments  to  Syria's  account  in  Prague. 


IRELAND  REMOVES  SUGAR  EXPORT  CONTROL 

The  Irish  Minister  for  Industry  and  Commerce  has  recently  issued  an 
order  removing  the  surcharge  imposed  January  1,  1957,  on  the  sugar  content 
of  goods  exported  to  Great  Britain  and  Northern  Ireland. 

This  control  was  imposed  initially  to  prevent  a  possible  drain  on 
the  country's  sugar  stocks  while  the  price  of  sugar  in  Ireland  was  below 
the  prevailing  British  and  world  price.    The  difference  in  price  has  now 
largely  disappeared,  and  Irish  stocks  of  sugar  are  considered  adequate. 
There  are  also  good  prospects  for  an  above-average  sugar  beet  crop  in 
1957. 

The  chocolate  crumb  export  trade,  which  accounts  for  an  estimated  50 
to  60  percent  of  Irish  sugar-product  exports,  might  show  some  increase  as 
a  result  of  the  removal  of  the  export  levy  and  the  temporary  reduction  of 
the  British  import  levy.    Exports  of  refined  sugar,  restricted  under 
license  to  the  Irish  Sugar  Company,  are  almost  negligible. 


July  29,  1957 


Foreign  Crops  and  Markets 


15 


AUSTRALIA  SIGNS  TRADE  AGREEMENT  WITH  JAPAN 


Under  the  terras  of  a  trade  agreement  between  the  Governments  of  Australia 
and  Japan  signed  on  July  6,  Australia  undertakes  to  extend  most-favored-nation 
tariff  treatment  to  certain  Japanese  goods.    Effective  until  i960,  the  agree- 
ment also  provides  for  Australian  elimination  of  import  licensing  discrimina- 
tions against  imports  from  Japan. 

It  is  reported  that  Japan,  in  return  for  these  concessions,  will  probably 
import  a  minimum  of  200,000  long  tons  of  soft  wheat  during  the  first  year  of 
the  agreement  and  will  consider  imports  of  increased  quantities  of  Australian 
wheat  during  1958-59  and  1959-60.    Australia  is  assured  an  annual  market  for 
at  least  30  percent  of  Japan's  total  barley  imports,  and  90  percent  of  Japan's 
foreign  exchange  allocations  for  wool  will  be  designated  for  Australian  wool. 
Japan  agrees  to  a  continuation  of  the  duty-free  entry  of  wool  imports  from 
Australia  during  the  period  of  the  agreement.    Favorable  consideration  will 
also  be  given  to  imports  of  Australian  beef  tallow,  cattle  hides,  sugar,  dried 
skim  milk,  and  dried  fruits  during  the  period  of  the  agreement. 

The  provisions  of  this  agreement  are  particularly  significant  to  the 
United  States  and  United  States  agriculture.    In  1956,  Japan  was,  the  United 
States'  second  largest  market,  by  value,  for  agricultural  commodities.  During 
the  5-year  period  1952-56,  Japan's  total  agricultural  imports  averaged  $L,kkQ 
million  per  year,  with  the  United  States  supplying  over  30  percent.    Of  total 
United  States  agricultural  exports  to  Japan  in  1956,  valued  at  $391.5  million, 
wheat  and  wheat  flour,  barley,  tallow  and  cattle  hides  accounted  for  30  percent. 

Australia's  agricultural  exports  stand  to  benefit  from  this  pact.  Since 
1952,  Australia  has  been  supplying  about  70  percent  of  Japan's  total  wool  re- 
quirements.   Japanese  imports  of  Australian  wheat,  a  semi -hard  variety,  increased 
significantly  in  calendar  years  1955  and  1956,  averaging  well  over  200,000 
long  tons.    Prior  to  the  negotiation  of  this  agreement,  Japan  secured  most  of 
its  soft  wheat  requirements  from  the  United  States.    Barley  imports  from 
Australia  in  1956  were  more  than  double  those  of  1955,  and  as  a  result  Australia 
replaced  Canada  as  second  supplier,  next  to  the  United  States.    Australia  has 
also  increased  her  exports  of  tallow  and  cattle  hides  to  Japan,  both  of  which 
are  highly  competitive  with  United  States  exports. 

U.  S.  EXPORTS  OF  COTTON  LINTERS 
DROP  IN  MAY 


United  States  exports  of  cotton  linters,  mostly  chemical  qualities,  amounted 
to  22,000  bales  (  500  pounds  gross)  in  May  1957,  down  considerably  from  exports 
of  i+1,000  bales  in  April,  and  also  considerably  below  exports  of  38,000  bales 
in  May  1956.    Linters  exports  during  August-May  1956-57  amounted  to  363,000 
bales,  or  11  percent  below  the  ^07,000  bales  exported  during  the  comparable 
period  a  year  ago. 

Principal  destinations  of  the  linters  exports  in  August-May  1956-57,  with 
comparable  1955-56  figures  in  parentheses,  were:    West  Germany  122,000  bales 
111 ..000);  the  Netherlands  60,000  (36,000);  Japan  59,000  (53,000;  United  Kingdom 
^9,000  (9^,000);  Canada  30,000  (22,000);  and  France  26,000  (79,000). 
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U.  S.  IMPORTS  OF  COTTON  LINTERS 
INCREASE  IN  MAY 

United  States  imports  of  cotton  linters,  mostly  felting  qualities, 
amounted  to  8,200  bales  (500  pounds  gross)  in  May  1957,  up  slightly 
from  imports  of  6,700  bales  in  April,  but  considerably  below  the  17,000 
bales  in  May  1956.    Imports  during  August-May  1956-57  were  125,000  bales, 
or  30  percent  below  imports  of  179,000  bales  in  August-May  1955-56. 

Principal  sources  of  linters  imports  during  August-May  1956-57, 
with  comparable  1955-56  figures  in  parentheses,  were:     Mexico  82,000 
bales  (118,000);  U.S.S.R.  30,000  (^1,000);  Brazil  ^,000  (7,000); 
Belgium  2,000  (3,000);  Syria  2,000  (0);  El  Salvador  1,500  (3,000); 
and  Guatemala  l,k00  ( 1,000). 

CANADA'S  COTTON  IMPORTS 
ABOVE  LAST  YEAR'S  LEVEL 

Canada's  cotton  imports  for  August -February  1956-57  amounted  to 
252,000  bales  (500  pounds  gross),  about  6  percent  above  the  237,000 
bales  imported  in  the  same  period  a  year  earlier. 

The  United  States  share  of  Canada's  cotton  imports  in  the  current 
period  increased  to  237,000  bales,  or  tyh  percent  of  the  total,  compared 
with  60,000  bales,  or  25  percent,  a  year  ago.    Canadian  imports  from 
Mexico  were  down  to  1^,000  bales  in  the  current  period;  they  were  162,000 
bales  in  August -February  last  year.    Imports  from  other  sources  were 
less  than  1  percent  of  the  total. 

There  was  a  slight  decrease  in  cotton  consumption  during  August-June 
1956-57.    Utilization  was  350,000  bales,  compared  with  361,000  bales  a 
year  earlier.    Consumption  of  United  States  cotton  is  now  about  99  percent 
of  total  consumption,  whereas  it  was  only  25  percent  last  season. 

Imports  of  cotton  textiles  have  continued  an  upward  trend.    For  the 
first  quarter  of  1957,  imports  were  about  10  percent  above  those  for  the 
corresponding  period  last  year.    Cotton  textile  imports  are  arriving 
faster  than  Canadian  consumption  is  increasing. 

Canadian  cotton  mills  are  not  troubled  by  labor  disputes  at  present. 
However,  mills  located  near  the  St.  Lawrence  Seaway  construction  projects 
continue  to  have  difficulty  retaining  their  male  labor  forces.  The  mills 
have  reported  that  their  net  profits  for  the  1956-57  (April -March)  fiscal 
year  were  the  best  in  recent  years.  Most  mills  give  part  of  the  credit 
for  the  improved  profit  to  the  export  price  policy  for  United  States 
cotton. 

No  figures  on  Canadian  cotton  stocks  are  available  at  the  present 
time,  but  it  has  been  reported  that  mills  have  bought  United  States 
cotton  forward  for  5  to  6  months. 
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U.  S.  COTTON  IMPORTS  RISE 

United  States  imports  of  cotton  (for  consumption)  were  5*000  bales  (500 

pounds  gross)  in  May  1957--up  slightly  from  the  3*000  bales  imported  in  April 

but  less  than  the  6,000  bales  imported  in  May  1956.    Imports  from  Pakistan 

dropped  sharply  but  were  more  than  offset  by  increased  imports  from  Egypt, 
Peru,  and  Mexico. 

Imports  during  the  10-month  period  August-May  1956-57  amounted  to 
79,000  bales—about  hO  percent  below  imports  of  131,000  bales  during  the 
comparable  period  a  year  ago.    Most  of  the  decrease  was  in  imports  from 
Peru,  Pakistan,  and  Egypt. 

COTTON:    U.  S.  imports  by  country  of  origin,  bales  of  500  pounds 
gross,  averages  1935-39  and  19^5-^9*  annual  195^  and  1955* 
August-May  1955-56  and  1956-57 


Year  beginning  August  1 


Country  of  origin 


Average  : 
1935-39:  19L!-5-^9: 


195^ 


1955 


August -May 


1955-56 :  1956-57 


1,000  bales  - 


Brazil   :  3 

China   :    1/  31 

Egypt   :  63 

India   :  67 

Mexico   :  23 

Pakistan   :  3/ 

Peru   :  — 1 

Sudan   :  5/ 

U.S.S.R   :  6/~5 

Others  :  g_ 

Total  7/   :  8/  185 


1 

2/ 
103 

103 
19 
k/  12 

23 

1/  h 

0 


8/  260 


1 

0 
73 
17 
20 
11 
22 

O 
1 

2 


150 


1 

0 

60 

6 

22 
22 
23 

2 
1 

2L 


137 


1 

0 
53 
5 

21 
21 

23 
1 
1 

2L 


131 


l/  U-year  average.    2/  Less  than  500  bales.     3/  Included  with  India  prior 
to  partition  in  19^7*    V  3-year  average.     5/  Included  with  Egypt  prior  to 
19^2.    6/  2  -year  average.    7/  Includes  small  quantities  which  are  reexported 
each  year.    8/  Total  does  not  add  due  to  partial  averages. 

Compiled  from  official  records  of  the  Bureau  of  the  Census. 


CORRECTION 


The  article  on  Chilean  cow  slaughter  in  Foreign  Crops  and  Markets  of 
July  8,  1957*  page  10,  should  have  read  "cows  less  than  h  years  old"  (not 
"more  than  K  years  old" ) . 
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TANGANYIKA  ORGANIZES 
COTTON  MARKETING  BOARD 

A  cotton  lint  and  seed  marketing  board  is  being  organized  in  Tanganyika. 
A  board  manager  has  been  appointed,  and  it  is  planned  to  have  the  head  office 
and  classing  rooms  in  Dar  es  Salaam.    The  new  marketing  board  is  expected  to 
begin  operations  in  time  to  market  the  1957-58  cotton  crop. 

Cotton  grown  in  the  Lake  Province  area  comprises  more  than  80  percent 
of  Tanganyika's  total  crop.    It  has  heretofore  been  sold  in  Kampala,  Uganda, 
through  the  Uganda  Lint  Marketing  Board.    However,  production  of  cotton  in 
Tanganyika  has  increased  from  39*000  bales  (500  pounds  gross  weight)  in 
1951-52  to  an  estimated  110,000  bales  in  1956-57*  and  most  of  the  increase 
has  been  in  the  Lake  Province  area.    With  this  continued  expansion  of  pro- 
duction, the  establishment  of  a  lint  marketing  board  in  Tanganyika  has  been 
under  consideration  for  some  time. 

NEW  ZEALAND  TO  LICENSE  SEEDED 
RAISIN  IMPORTS  FROM  U.S. 

The  New  Zealand  Customs  Department  will  grant  import  licenses  during 
1957  for  U.S.  seeded  raisins  (muscats).    Under  this  program,  individual 
importers  will  be  permitted  to  purchase  U.S.  seeded  raisins  in  quantities 
limited  to  30  percent  of  their  1955  imports  from  Australia.     Since  Australian 
exports  of  seeded  raisins  (lexias)  during  1955  amounted  to  970  short  tons, 
entry  of  about  300  tons  of  U.S.  seeded,  or  muscat,  raisins  will  be  allowed. 

INDIA  TO  MARKET  NORMAL  VOLUMES  OF 
CASHEW  KERNELS 

Trade  estimates  place  total  stocks  of  Indian  raw  cashews  at  approximately 
162,000  short  tons  for  the  1956-57  season,  a  volume  slightly  below  last 
season's  tonnage  and  about  normal  for  recent  years.    India's  domestic  raw 
cashew  crop,  with  approximately  ^,000  short  tons  from  the  Portuguese  colony 
of  Goa  added,  is  now  estimated  at  only  66,000  short  tons. 

Imports,  on  the  other  hand,  are  expected  to  be  at  record  levels.  Oarried- 
over  stocks  are  considered  to  be  very  small.    To  date,  India  has  received  90 
percent  of  the  8^-, 000  tons  of  raw  nuts  ordered  from  East  African  shippers. 
Additional  commitments  for  imports  of  raw  cashews  are  expected  to  be  11,000 
tons.    Recent  estimates  place  the  African  cashew  crop  at  103,000  tons, 
in-shell  basis. 

Export  figures  released  by  the  Indian  Ministry  of  Commerce  and  Industry 
place  exports  of  cashew  kernels  at  1,^32,637  cases,  each  containing  50  pounds 
net.    During  the  1955  marketing  year,  exports  amounted  to  approximately 
1*350,000  cases.    For  1957,  they  are  expected  to  be  1,325,000  cases.  (Goanese 
production  increases  export  totals  for  each  of  these  years  by  about  30,000 
cases.)    The  United  States  is  by  far  the  largest  importer  of  Indian  cashew 
kernels . 
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About  800,000  cases  from  India's  1957  cashew  kernel  production  have  already- 
been  marketed.    Rumors  of  large  Soviet  Union  purchases  have  not  been  substantia- 
ted; Soviet  purchases  are  now  expected  to  be  less  than  100,000  cases—about 
twice  the  volume  taken  in  1956.    Thus  far  the  Soviet  Union  and  East  Germany 
together  have  made  commitments  for  80,000  cases. 

CASHEW  NUTS,  IN -SHELL:     India,  supply  and 
disposition,  annual  195^-55,  1955-56,  and  1956-57 


item                   ;  195^-55  ;  1955-56  ;  1956-57  1/ 

•  •  •  ~ ~ 

:  Short  j  Short  i  Short 

:  tons  :  tons  :  tons 

•  •  • 

•  •  • 

Opening  stocks   :  27,000  :  8,000  :  1,000 

Production  2/   :  77,000  :  78,000  :  66,000 

Imports  (East  Africa)   :  59,000  :  78,000  :  95,000 


Total  supplies  :      163,000  :        16^,000  ;  162,000 

Exports  •  :     1^8,000  :      156,000  :  iUU,ooo 

Domestic  consumption  :         7,000  :           7,000  :  10,000 

End  stocks  ;  8,000  g  1,000  ;  8,000 


1/  Trade  estimate.     2/  Includes  production  from  Portuguese  Goa. 

CASHEW  NUTS,  KERNELS:     India,  exports  by 
country  of  destination^  I956 


Country  of  destination 

;  Quantity 

j  Value 

'<         No.  of  cases 

:         U.S.  dollars 

t 

•  1,016,028 

:  168,162+ 

:                1+J+,  560  : 

:                21,333  : 
182,052 

:  22,931,297 
3,5li-6,630 

1,009,753 
502,622 
3,7^-0,923 

Total  

1^32,637 

31,731,225 

Average  price  paid  for  African  raw  cashews  last  season  was  $155  per  short 
ton,  c.i.f.,  Cochin;  for  the  current  season,  the  price  is  expected  to  average 
$1^5.    The  price  for  domestically  produced  raw  nuts  in  India  was  approximately 
$159  per  ton  in-  1956;  for  the  current  season,  the  average  price  has  been  $1^!-1 
per  ton.    Packed  kernels,  Size  320,  averaged  U9  cents  per  pound,  c.i.f.,  New 
York,  during  1956.    Export  prices  for  kernels  began  to  decline  during  the  early 
part  of  1957  >  with  a  few  cases  yielding  as  little  as  k-2  cents  per  pound  in 
February  for  March-to-May  shipment.    Export  prices  for  kernels  continued  low — kk 
to  k-6  cents --until  April.    Prices  thereafter  advanced  and  have  since  been  steady 
at  50  cents  per  pound. 
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COSTA  RICA  INCREASES  TARIFFS 
ON  MANY  IMPORTED  ITEMS 

By  Executive  Decree  No.  8  of  June  22,  1957;  Costa  Rica  increased  duty 
rates  on  well  over  200  imported  items,  many  of  them  by  as  much  as  50  to  100 
percent.    The  announced  purpose  of  the  increases  is  to  conserve  international 
exchange  reserves  by  reducing  importation  of  so-called  "luxury  goods"  and 
of  items  for  which  there  are  domestically  produced  substitutes.    The  in- 
creases were  decreed  under  the  authority  of  Law  No.  2053  of  August  29,  1956, 
which  renewed  for  2  years  the  authority  of  the  Executive  to  decrease  by  90 
percent  or  to  increase  by  100  percent  the  duty  rates  established  in  the  195^ 
Tariff . 

The  majority  of  items  affected  by  Decree  No.  8  are  manufactured  articles 
such  as  electrical  appliances,  automobiles,  etc.    But  the  decree  includes 
the  following  agricultural  items,  which  had  a  total  import  value  in  19 56  of 
$1.2  million  ($0.U  million  from  the  United  States): 

Food  Products.    This  category  includes  animal  and  fish  products, 
especially  canned  meats  and  hams.    Other  food  products  affected  are  all 
types  of  cheese,  macaroni,  spaghetti  and  similar  products,  all  bakery  and 
pastry  products  except  bread,  breakfast  cereals,  fresh  and  dried  fruits, 
soups,  fruit  and  vegetable  juices,  confectionery  products,  and  all  choco- 
late products.    The  increase  in  the  specific  duty  of  the  majority  of 
these  products  is  100  percent,  with  average  increases  of  at  least  25  per- 
cent in  the  ad  valorem  duty. 

Tobacco  Products.    The  specific  duties  on  all  tobacco  and  tobacco 
manufactures,  except  cigars,  are  increased  from  35  to  90  percent.  Cigars 
already  have  an  excessively  high  duty  of  $5*63  per  pound  plus  25  percent 
ad  valorem. 

Decree  No.  8  became  effective  June  22,  1957*  the  date  of  its  publica- 
tion.   However,  any  modifications  of  the  Tariff  unfavorable  to  the  importer 
shall  not  be  applicable  to  merchandise  in  transit  as  of  the  effective  date 
of  the  modification. 

ARGENTINA  BEGINS 
PAYMENT  ON  DEBTS 

Argentina  has  made  the  first  payment  on  its  debt  of  19  million  pounds 
sterling  ( $53  million)  to  the  United  Kingdom.    The  debt  was  contracted  pur- 
suant to  the  Anglo -Argentine  trade  agreement  signed  March  31>  1955 •  This 
obligation,  together  with  about  5  million  pounds  (about  §lh  million)  of 
British  deferred-payment  sales,  is  included  in  the  European  debts  to  be 
repaid  under  the  multilateral  system  adopted  by  Argentina  in  1956. 

Argentina  is  also  making  payments  on  its  debts  to  Italy  and  the  Nether- 
lands.   With  the  recent  entry  of  West  Germany  into  this  multilateral  arrange- 
ment, or  "Paris  Club,"  there  are  now  11  Western  European  countries  in  the 
group . 
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U.S.  FLOUR  EXPORTS  UP;  PHILIPPINES  AND 
VENEZUELA  LEADING  BUYERS 

United  States  flour  exports  to  all  countries  during  the  first  11  months 
(July-May)  of  the  1956-57  marketing  season  totaled  2h. 5  million  cuts.,  com- 
pared with  19.3  million  cwts.  during  the  corresponding  period  of  1955-56. 
This  represents  an  increase  of  26.  ^  percent. 

The  Philippine  Republic  and  Venezuela  continued  to  compete  closely  for 
first  place  as  the  leading  buyer,  the  former  taking  2.5  million  cwts.  and 
the  latter  2.h  million.    In  the  same  period  of  1955-56,  the  Phillipine 
Republic  took  1.9  million  cwts.  and  Venezuela  1.8  million.    Their  combined 
purchases  accounted  for  I9.8  percent  of  the  nation's  total  flour  exports 
during  the  first  11  months  of  1956-57 >  compared  with  19  percent  in  the  same 
period  a  year  earlier. 

United  States  flour  exports  to  at  least  65  markets  increased  during  the 
11 -month  period  of  1956-57 •    The  largest  increase  was  in  exports  to  Asia, 
which  took  9«^  million  cwts.,  against  5.8  million  in  the  same  period  of 
1955-56.    Asiatic  markets  greatly  expanding  their  purchases  were  Indonesia, 
the  Philippine  Republic,  Indochina,  Saudi  Arabia,  Japan,  Korea,  and  Israel. 

The  next  largest  increase  was  in  exports  to  the  Western  Hemisphere  which, 
in  the  aggregate,  took  9»5  million  cwts.  in  the  period  under  review,  compared 
with  8.0  million  a  year  earlier.    Venezuela,  Trinidad  and  Tobago,  Cuba, 
Paraguay,  Jamaica,  Panama,  Bolivia,  the  Dominican  Republic  and  the  Netherlands 
Antilles  showed  the  largest  increases  in  this  area. 

Exports  to  Africa  during  the  11-month  period  totaled  2.5  million  cwts.; 
they  were  2.0  million  a  year  earlier.    Markets  accounting  for  most  of  the 
increase  were  the  Gold  Coast,  Belgian  Congo,  Nigeria,  Egypt,  the  Canary 
Islands,  and  British  West  Africa. 

Flour  exports  to  European  markets  in  the  same  period  amounted  to  3«0 
million  cwts.,  virtually  the  same  as  a  year  earlier.    The  largest  increases 
were  in  exports  to  the  United  Kingdom  and  West  Germany. 

00O00 

PUBLICATIONS  RELATING  TO  U.S.  FOREIGN  AGRICULTURAL  TRADE 

Issued  recently  and  available  free  upon  request 
(single  copies)  from  the  Foreign  Agricultural 
Service,  U.S.  Department  of  Agriculture,  Wash- 
ington, 25  D.C.  Room  5922.  Telephone:  REpublic 
7-IM^2,  Ext.  2W+5. 

Coffee:  World  Production  and  Trade.    Foreign  Agriculture  Circular  FCOF  3-57 • 

Status  of  Cotton  Purchase  Authorizations  Under  Title  I,  Public  Law  ^80. 
Foreign  Agriculture  Circular  FC  16-57 • 
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Foreign  Countries  Also  Sharing  in  Agricultural  Export  Peak.    Foreign  Agri- 
culture Circular  FATP  17-57. 

Japan's  Agricultural  Imports .    Ik  p. 

Cotton  and  Chemical  Fibers;     Competition  in  Japan.    Foreign  Agriculture 
Report  No.  97.     32  p. 

U.S.  Agricultural  Exports  to  West  Germany  in  1956.    Foreign  Agriculture 
Circular  FATP  10-57. 

U.S.  Agricultural  Exports  By  Destination,  Calendar  Year  1956.  Foreign 
Agriculture  Circular  FATP  19-57. 
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